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SUBJECT: CIV AIR: AIR FARE REDUCTIONS 

SENT AS INFO TO ALL CONSULATES IN CANADA BY POUCH 

REF: OTTAWA 2886 

1. CP AIR ANNOUNCED AUGUST 6 IT IS SEEKING 20-30 PERCENT FARE 
CUTS FOR OFF PEAK PERIODS EFFECTIVE SEPTEMBER 8. STATED CARRIER 
EXPECTS LOSS OF THREE TO FOUR MILLION DOLLARS IN PRESENT FISCAL 
YEAR UNDER CURRENT FARE STRUCTURE. CP AIR SPOKESMAN NOTED CARRIER 
IS FOLLOWING LEAD OF AIR CANADA IN SEEKING FARE ADJUSTMENTS. 
HOWEVER, EMBASSY HAS NOT SEEN YET ANY REPORTS OF SPECIFIC AIR 
CANADA FILINGS, ALTHOUGH VARIOUS PRESS ITEMS OF LAST FEW DAYS 
INDICATE AIR CANADA OFFICIAL WAS SOURCE OF INFORMATION FOR 
DEMARINO STORY PUBLISHED AUGUST 1 MONTREAL GAZETTE IN WHICH 
PLANS FOR REDUCTIONS WERE FIRST DISCLOSED. 

2. COMMENT: CP AIR HAS BEEN A REASONABLY PROFITABLE OPERATION. 

THIS IS THE FIRST INDICATION OF AN IMPENDING DEFICIT. PORTER 
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